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Question 8

If the demand and suuply functions of a good are given by :
P = -400 + 120 |
P= 2Qs +60, the equilbrium price and quantity s at .
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P = -400 +120 :

P=2Qc +60, the equilbrium price and quantity is at - =9 Q + 2 — 2 Q -\-é 6

' _amw 5 L T

(B — -
(™ N
. LR ———
|- - - .
- . — -

i & bl —%Q -2 QY - bo-\No

K22 e —6® < —beo
ACADEMY -6 4

Example

The demand and supply functions of a good are given by

P=-20, + 350
P ="0+ 25

(b) Determine the effect on the market equilibrium 1if the government decides to impose a
fixed tax of $5 on each good.
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- Pz -2(]) +50 =31



Exercise 1.5* m

4. The demand and supply functions of a good are given by

'

P =2Qs + 10 W
ﬁ \

(2) If the government deducts, as tax, 15% of the market price of each good, determine
the new equilibrium price and quantity.
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